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30 RyaweR, 2022 &t WA e AR B Il @ foag s fRm faxia aRvmt &1 sgvor (. arat %)
wWearat aulfass
et ELil wiw B8 | ¥ ®E et EL W ¥ | sl BE

- R AT Li Li R B R B Rib Lk T Li R @t R AN L
. e ey LRl safer wia Jafer | Reer af et e R Jafer wra afer | Reer adf

30 famax | 30 9F 30 fyamar | 30 Riawax | 30 R 31 wid | 30 Rmax | 30 S | 30 Ryaway | 30 Ravar | 30 Ryawaw 31 urd

2022 2022 2021 2022 2021 2022 2022 2022 2021 2022 2021 2022
(Frieftm) | (Fefm) | (FefRm) | (Fefm) | (IFafm) (Fiofdm) | (Fofda) | (FFafRm@) | (FFafRm@) (i fa) (i fara) (3infE)
1| vETe @ g I 30,807.55 32,651.07 26,175.87 63,458.62 52,374.58 111,905.37 30,628.86 32,651.07 26,176.19 63,279.93 52,374.90 |  111,905.37

2 | =re], yETaEl A st & faw g @/ (@)
(@R, JUATGTHS X /AT I Al |
RE) 1,259.37 4,585.68 2,635.76 5,845.05 5,467.48 12,013.62 956.78 4,533.66 2,570.56 5,490.44 5,333.39 11,798.90
3 |are varal @ & yd 3afr & fav gg
A / (1) (JrudaTeTcdsd 3R /AT IJ[THY
wel @ 9I%) 1,259.37 4,585.68 2,635.76 5,845.05 5,467.48 12,013.62 956.78 4,533.66 2,570.56 5,490.44 5,333.39 11,798.90
4 | 91q yaTel ¥ o) UvEW I@Efy @ fog gE
ard / (81f7) (JUararedsd 3%/ AT STEHETT
A3l B 9I%) 762.12 3,410.61 1,984.16 4172.73 4,102.12 8,781.63 459.53 3,358.59 1,918.96 3,818.12 3,968.03 8,566.91
5 | % yareEl @ @afy & fag gg @/ (@f)
(@R, AYAIGTHS I/ AT I Al A
LELC)E 15,523.16 1,066.64 1,756.86 16,589.80 3,954.20 6,821.46 15,523.16 1,066.64 1,756.86 16,589.80 3,954.20 6,821.46
6 | d% yarel | R qd o@afty @ fav yg am/
(z1f) (3ruaTaTaTd SR /AT IWHE ARl B
qrQ)4 15,523.16 1,066.64 1,756.86 16,589.80 3,954.20 6,821.46 15,523.16 1,066.64 1,756.86 16,589.80 3,954.20 6,821.46
7 | 4% yareAl 9 @R UvEa 3@l @ fav gE
A/ (81f%) (uareTcAs AR /AT ST

gl & 9IS 11,928.01 798.17 1,314.66 12,726.18 2,958.93 5,104.50 11,928.01 798.17 1,314.66 12,726.18 2,958.93 5,104.50
8 | wd Y& @M (e MR §< yaATA) 12,690.13 4,208.78 3,298.82 16,898.91 7,061.05 13,886.13 12,387.54 4,156.76 3,233.62 16,544.30 6,926.96 13,671.41
9 | 3ffdl 9w dfiea 4,169.69 4,169.69 4,169.69 4,169.69 4,169.69 4,169.69 4,169.69 4,169.69 4,169.69 4,169.69 4,169.69 4,169.69
10 | Rered (grfeaisa Rored @1 Blsax) ohar

& fasa ad (s sfaad) ) siofea @ 31 ATd 2022 qF 58,676.66 31 Ard 2022 & 58,001.43

e & fe@mr war 2

1| 9T AR I (IAS 6. 5/— D)
(are] 9 93 yaral & ferg)
IR> -

15.22 5.05 3.96 20.26 8.47 16.65 14.85 4.98 3.88 19.84 8.31 16.39
sSRRfes: 15.22 50.05 3.96 20.26 8.47 16.65 14.85 4.98 3.88 19.84 8.31 16.39
#ale 3 W
s

1. A9 (YA afErfae w@ gedavor sang) fafrm, 2015, aom Geifea & fafa 33 & W F 30 Rawex, 2022 & wara e ¢9 sard) o@afsr & fav 3 vaa v wifea fadha aRom (facia aRomr) @1 14 FaweR, 2022
P rAfd so E9fea deal A dwmadar @fifa grr wfear ) ¥ 2 3R AgAa @ fag sgEET @) ¥ @ du S SR fafis (fwuh) @ e ded g1 sgAifea fear e 2 | wifaftre demdasl grr 30 Riaww,
2022 & FATE AT @ A @l & fag su @ faha aRomt &) Hifva adar o 1§ )

2. A fa<hia aRvmrr wuh aifiiferm, 2013 @) R 133 (afsa A aRuz Handamk / New<) /ot /62 /2016 3A1TE 5 JTE 2016 T 370 AIAmITT @SRl ygfaar vd Aifvar) s 7 RfFIRT sgar oo (Wi daraer 99a)
fram, 2015 @ asa IERERIT P ARA™ dWTHIOT ANS (TS YUE') BT ARG UG A9 Rigdl @ g6y AR a1

3. gl wifRes aaur &1 15 RiawR, 2022 9 faf@s = faar 1 2 | aay o1 fsd o 9@ fa<ha faavon F '€ quw 108 @) IMaedddr @ AgwU “uRETE @ A “geif R wifRes” & qed feaman war o1 | s
U B Wd fa<fig Ser 1§ w105 9wl g9 9 aRareql & fag enRa dv-—adwe aREuRkia & wed F 93 aRearet @ sfavfa yafea fear war @ | 9 aRareat &1 fagwer fregar @:

(®. @mar %)
W suifasds
Lk e ELil Riki R 2 i BT T Likilk ] et B I B8 ELi: T
- et WA WA TR B R B frear e AT TS R B R B fsar
| feraeor fodY oY Jafer T Iafer af oY Y Ipafer T Jafer ad
30 R 30 S 31 fRawax | 30 Rasax | 30 R 31 W 30 R 30 o[ 31 fyawax| 30 Ryawax | 30 R 31 wrd
2022 2022 2021 2022 2021 2022 2022 2022 2021 2022 2021 2022
(FFofRm) | (FFefhm) | (FFefRm) | (FdRm) | (FPfRm) (s fRra) (erefm) | (oM | (FioRm) | (Fefm) | (o) (sip )
@ G I 5,835.97 7,764.69 7,423.19 13,600.66 13,322.94 29,540.99 5,835.97 7,764.69 7,423.19 13,600.66 13,322.94 29,540.99
@ | 5 wd 5,134.26 6,698.05 5,666.33 11,832.31 9,368.74 22,719.53 5,134.26 6,698.05 5,666.33 11,832.31 9,368.74 22,719.53
() | 93 yarat @ H gd A () ()] 701.71 1,066.64 1,756.86 1,768.35 3,954.20 6,821.46 701.71 1,066.64 1,756.86 1,768.35 3,954.20 6,821.46
@) | 9 yEraEl 9@ "t w) @d 176.63 268.47 442.20 44510 995.27 1,716.96 176.63 268.47 442.20 44510 995.27 1,716.96
©) 4 yaTel @ B B 915 drd (1) ()] 525.08 798.17 1,314.66 1,323.25 2,958.93 5,104.50 525.08 798.17 1,314.66 1,323.25 2,958.93 5,104.50
(Tw) | 95 yareql 9 &l & figed W) e
qd @ 14,821.45 - - 14,821.45 - - 14,821.45 - - 14,821.45
) | ¥ yaraat @ @@l & fueq @
Hdftra & wd 3,418.52 - - 3,418.52 - - 3,418.52 - - 3,418.52
(va) | &< waradl @ sAf @ Froed w® %
geard g am [(Th)— (i) 11,402.93 - - 11,402.93 - - 11,402.93 - - 11,402.93
(anS) | 9T wETA @ S@fy @ fog B} gwma
g o [(€)+(wa)] 11,928.01 798.17 1,314.66 12,726.18 2,958.93 5,104.50 11,928.01 798.17 1,314.66 12,726.18 2,958.93 5,104.50

4 g UgH 105 'fawl v9 9 uRaraql & fag enRa dv—ada aREuRkma i $© wow 108 — "aRareq @ & gadl a1 & fag faandl /safy /o @ siwst &t g wifga /g affea fear w2

5 A (YA sf@Edad @ gader an) fafrmed), 2015 & AfRE 33 @ JITER wiE ggEd Wl B 912, SR & @) 78 IR 3y aRemt @ fawga sy &1 te SERer 2 | Fuitie facha uRemat &1 vl arew
Wi gaads &) dedrge efa www.bseindia.com Td www.nseindia.com T &u-t @Y dswTsT 3FAfd www.esterindustries.com UR SUers ® | .
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NOTICE OF
EXTRAORDINARY GENERAL MEETING

NOTICE Is hereby given that an Extra Ordinary General Meeting ("EGM”) of
the Company will be held on Wednesday, December 07, 2022 at 12:00 p.m.
[I5T] through Video Conferencing (VG / Other Audio Visual means [DAVM),
EGM |5 proposed to be conducted through VC/0AVM In compliance with
applicable provisions of the Companies Act, 2013 read with Rules and
Relevant Circulars issued by the Ministry of Corporate Affairs (MCA) and
Securities Exchange Board of India (SEBI).

EGM Motice have been sent Inoelectronic mode to all the Members on
1511.2022, The Motice of EGM are also available on our website at
weewltgroup.in, on the website of Stock Exchanges BSE Limited
Derwwi bseindia.com) and Mational Stock exchange of India Limited
Dwwwe.nseindia,com). The Company is pleased to provide all its members the
facility to exercise ther votes in respect of all the proposed businesses as
numerated in the Motice to be transacted at the EGM through remote
e-voting facility provided by NSDL. The members are requested to nobe that
the e-voting shall commence on 08122022 (09:00 am) and ends on
0&,12,2022 (0500 pm). Please note that e-vating shall not be allowed beyond
the said date and time. Please visit hitps:/ /wwe.evoting.nsdl.com 1o cast
your vote through the e-woting system.

A person whose name appears in the Reagister of members/beneficial
owniErs as on cut-off date i.e, Wednesday, 30th November, 2022 only shall be
entitled 1o avall the [ﬂtlli'l}r aof remote e-woting as well as voting at the
mieeting. The members who are holding shares in physical form or who hawve
not registered their email addresses with the Compary can cast their vote
through remdate e-vating or throwgh the e-vating system during the meeting.
Flease refer instructions enumeratad in the EGM Maotice in this regard, If any
Shareholders has not registered their Email-id, please contact the Compary
Secretary or RTA for the same.

Arny person who becomes member of the Company after despatch of the
notice of the EGM and holding shares as of the cut-off date may obtain the
User-iD and password by sending a request at evobing@osdlooin The
woting process at the EGM Venwe will be conducted throuwgh e-wvaoting
process. A member may participate in the EGM even after exercising his
Fight to wate through remote e-vating but shall net be sllowed e cast
his/her e-voting again in the meeting.

Any query or grievances in relation to voting by electronic means may be
addressed to the Name: Mrs. Monika Chawla Jaggia, Designation: Compary
Secretary & Compliance QOffoer, Address: MY L1 Park, &th Floor Sectos - 15,
Gurugram - 122001, Haryana, Email 10: ir@ltgroup.in, Fhone; 01.25-3055100,

Faor LT Foods Limited
S5d/-
Maonika Chawla Jaggia
Company Secretary &Compliance Officer
Membership No, F3150

Place: Gurugram
Date: 15.11.2022

HDFC toraise Kotak realty fund gets $500-m
anchor commitment from ADIA

up to 5,500 cr
through NCDs
tomorrow

FE BUREAU
Mumbai, November 15

HOUSING DEVELOPMENT
FINANCE Corp will on Thurs-
dayraise upto 5,500 crore by
issuing secured, redeemable,
non-convertible debentures
on a private placement basis.
The issue has a base size of
%4,000 crore and a greenshoe
option 0of 1,500 crore.

The company has invited
bids on the National Stock
Exchange’s electronic plat-
form on Thursday. The
debentures will be allotted on
Friday.

The debentures have a
tenure of three years. They
carry a fixed coupon of 7.70%
per annum, payable annually,
and will be redeemed on the
bullet redemption basis. The

issue price is 10 lakh per

debenture.

The debentures are rated
‘AAA’ by CRISIL Ratings and
‘AAA’ by ICRA. Axis Bank is the
sole arranger for the issue.

“The object of theissueisto

augment the long-term
resources of the corporation.
The proceeds of the present
issue would be utilised for
financing/refinancing the
housing finance business
requirements of the corpora-
tion,” the company said in an

exchange filing.
In September, the housing
financier raised around

%9,000 crore through bonds
maturing in 10 years at a
coupon of 7.80% per annum.

In July, the company had
raised ¥11,000 crore through
bonds maturing in 10 years at
a fixed coupon of 8% per
annum.

PRESS TRUST OF INDIA
Mumbai, November 15

KOTAK INVESTMENT ADVI-
SORS has secured an anchor
investment of $500 million
from the Abu Dhabi Invest-
ment Authority (ADIA) for its
13threal estate fund,a $1-bil-
lion platform targeting real
estate investments in the
country. With this new fund,
Kotak Investment Advisors has
raised, managed or advised
more than $3.3 billion under
its real estate fund series, the
company said in a statement
on Tuesday.

Vikas Chimakurthy, chief
executive of Kotak realty fund,
said the new fund is an oppor-
tunistic fund which can invest
across various realty asset
classes and capital stack —

ALTERNATE ASSET BUSINESS

both debtand equity. Theywill
primarily target investments
in residential assets,he added.

With the first close of this
fund, KIAL has raised around
$1.5billion in real estate across
multiple strategies in the past

W With this new fund, Kotak
Investment Advisors has
raised, managed or advised
more than $3.3 billion under
its real estate fund series

W KIAL claims its realty fund
has been a consistent
performer over the past 17
years across cycles and
strategies, but did not
quantify the returns

18 months or so.

Srini Sriniwasan, managing
director at KIAL, claimed their
realty fund has been a consis-
tent performer over the past
17 years across cycles and
strategies,but did not quantify

the returns.

Mohamed AlQubaisi, an
executive directorat ADIA, said
this one investment agree-
ment extends our existingand
longstanding relationship
with Kotak.

Kotak Investment Advisors
focuses on the alternate assets
business since its launch in
early 2005 and has since then
raised/managed/advised over
$6.8 billion across different
asset classes including real
estate, private equity, infra-
structure, special situations,
and investment advisory.

The Abu Dhabi Investment
Authorityisa globally-diversi-
fied investment institution
that invests funds on behalf of
the government of Abu Dhabi
through a strategy focused on
long-term value creation.

Jay not to helm Kotak bank for now

PREETI SINGH & BAlJU KALESH
November 15

THE SON OF India’s richest
banker isn’t in the running to
lead Kotak Mahindra Bank, as
the lender looks to appoint a
chief executive officer within
the next six months to replace
billionaire founder.

Jay Kotak, son of founder
Uday Kotak who has led the
business since establishing it
in 1985, is not a contender for
the role, according to KVS
Manian, the firm’swhole-time
director. The billionaire will
transition from his chief exec-
utive position by the end of

next year, after central bank
guidelines capped tenures for
Indian business heads.

“Tay is still young. He will
have to work his way up on
merit,” Manian saidinaninter-
view. He expects the board to
announce their pickin the next
five to six months.

Part of the new CEQ’s job
will be to help guide Mumbai-

based Kotak Mahindra’s
expansion plans. Consumer
spending in India has

rebounded,with annual credit
growth in the country close to
the highest in more than a
decade, though there are signs
the economy may be slowing.
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Jay Kotak

The bank recently hired

Amazon veteran Bhavnish
Lathia as chief of customer

experience to also design and
lead the technology of its con-
sumer bank.

There’s a push toward using
technology to fuel the bank’s
growth across all segments,
according to Shanti Ekam-
baram, group president and
whole-time director. The
bank’s competition is no
longer other banks, but tech-
enabled platforms that deliver
digital consumer experiences,
Ekambaram said.

“In the future, banks will be
more like tech companies, but
offering financial products to
customers,’she saidin the same
interview. =~ —BLOOMBERG

Policy transmission
disjointed in bond
market: RBI Patra

FE BUREAU
Mumbai, November 15

fad

EXTRACT OF AN UN-AUDITED FINANCIAL RESULTS FOR THE QUARTER AND SIX MONTH PERIOD ENDED ON SEPTEMBER 30, 2022 (Rs. in Lacs)
; ____ Standalone ! : . ___ Consolidated y
Corresponding Cormmesponding
Preceding | Correspond-| Six Month six month Previous Preceding | Correspond- Six gix month Previous
Sr. Particulars Quarter quarter ing quarter period period Year Quarter quarter | ing quarter manth period Year
Mo ended ended ended ended ended ended ended ended ended ended ended ended
30 a0 30 30 30 31 a0 30 30 30 30 3
September June September | September September March September June September | September September March
2022 2022 2021 2022 2021 2022 2022 | 2022 2021 2022 | 201 2022
(Un-audited) | (Un-audited) | (Un-audited) | (Un-audited) | (Un-audited) | (Audited) | (Un-audited)] (Un-audited) (Un-audited)| (Un-audited)| (Un-audited) {Audited)
Total income from operations 30.807.55 | 32.651.07 26,175,687 63,458 62 5237458 | 11190537 | 30,628.86 | 32.651.07 26,176.19 63.279.93 52,374.90 | 111,905.37
2 | Mel Profit ! (Loss) for the period (before fax,
exceptional and jor extra ordinary items) from
confinuing operations 1,259.37 4 585 68 263576 5 84505 546748 | 1201362 056.78 4 531 66 2 570.56 5 490 44 5333139 11,798.90
4 | Met Profit / (Loss) for the period before tax (after
exceptional and jor extra ordinary items) from
continuing operations 1,259.37 4 58568 263576 5 84505 546748 | 1201362 a56.78 4 533 66 2 570.56 5 490 44 533339 11,7498.90
4 | Net Profit / (Loss) for the period after tax (after
exceptional and Jor extra ordinary items) from
continuing operations 162.12 3._410.-51 1,984 16 417273 410212 &.781.63 454 53 3,358 59 1,918.96 381812 3,968.03 §.566.91
5 | Net Profit / {Loss) for the period (before fax,
exceptional and Jor extra ordinary items) from
discontinued operations# _ 15,523.16 1.066.64 1,756 .86 16,589.80 3,954 .20 6,821.46 15,523.16 1,066.64 1,756.85 16,589.80 3,954.20 6,821 .46
6 | Met Profit / (Loss) for the period before tax (after
exceptional and Jor extra ordinary items) from
discontinued operations# 15,523.16 1,066 .64 1.756.86 16,589.80 3954.20 | 682146 | 15523186 1,066.64 1,756 .86 16,589.80 3,954.20 6,821.46
7| Net Profit / (Loss) for the period after tax (after
exceptional and for extra ordinary items) from
discontinued operations # 11,928.01 T98.17 1,314.66 12,726,148 295893 5.104.50 11.928.01 798.17 1,314.66 12,726,168 2.958.93 5,104.50
& | Total Met Praofit {Continuing and discontinued
operations) 12,690.13 4.208.78 3,298 .82 16,698.91 706105 | 13,886.13 12,387.54 4 156.76 3,233.62 16,544.30 6,926.96 13.671.41
9 | Equity Share Capital 4 169.69 4 169 69 4 169 .69 4 169.69 4169.69 | 4,169.69 4 169 .69 4 169 69 4 16969 4 169 .69 4 16969 4 169.69
10 | Reserves (excluding Revaluation Reserve) as
shown in the Audited Balance Sheet of the 53 67666 as on 31st March, 2022 58,001.43 as on J1st March, 2022
previous year (Other Equity)
11 | Eamings Per Share (of Rs. 5/~ each) (for
continuing and discontinued operations)
Basic 15.22 505 3. 96 20.26 8.47 16.65 14.85 498 3,88 19.84 8.3 16.39
Diluted: 15.22 5.05 3.96 20.26 8.47 16.65 14.85 498 3,88 10.84 831 16.39
# Refer Note 3
NOTES:

1. Interms of Requlation 33 of the SEBI [Listing Obligations and Disclosure Requirements) 2015, a5 amended, these standalone and consolidated financial results (*financial results™) for the quarter and six months period ended 30 September 2022 have been
reviewead and recommended for approval by the Auwdil Committee and accordingly have been approved by the Board of Directors of Ester industries Limited [""the Company™] at their respective meetings held on 14 November 2022, The siatutory auditors have
carried oul limited review of the financial results of the Company for the quarter and six months period ended 30 September 2022

¢ Thesefinancial results have been prepared in accordance with the recognition and measurement principles of applicable Indian Accounting Standard ('Ind AS') notified under the Companies (Indian Accounting Standards) Rules, 2015 as specified in section

133 of the Companies Act, 2013 [read with SEBI Circular CIRSCFDIFACIE 22016 dated 03 July 2016 and other recognised accounting practices and policies).

Enginearing Flastics Business has bean divested with effact from 15 September 20022, The businass was raporied under ""Engineering Plastic™ in accordance with tha requirements of Ind A5 108 - "Operating Segments” in the financial siatements till previous

yaar, The relevant financial information of the said business has been disclosed under discontinued oparations in terms of Ind A5 105- "*Non-current assets held for sale and discontinued operations™, The particulars of discontinued operations are as under

(Rs. in Lacs)
Standalone Consolidated
Corresponding Correspond- Corresponding
Preceding |Corresponding| Six month six month Previous Preceding ing Six month six month Previous
ST, Particulars Quarter quarter quarter period period year Quarter quarter quarter period period year
No ended ended ended ended ended ended ended ended ended ended ended ended
30 Septemben 30 June 30 September |30 September| 30 September | 31 March |30 September| 30 June | 30 September| 3p September 30 September | 31 March
2022 2022 2021 2022 2021 2022 2022 2022 2021 2022 2021 2022
(Un-audited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Audited) | {Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | {Audited)
| (a) | Tofal income 2,835.97 7, 754.69 1423.19 13,600.66 13,344.94 28,540.99 283997 f,764.68 744319 | 1360066 13,32294 | 29,540.938
{b) | Total expenses 913426 | 669805) 966633 | 1183231 | 996874 ) 2271953| 5134261 669805 )| 506633 | 1825 | 98874 | 2271953
(c) | Profit before tax from discontinued
operations [(a}-{b]] 701.71 1,066.64 1,756.86 1,768.35 3.954.20 6,821.46 701.71 1,066.64 1,756.86 1,768.35 3.954.20 6,821.46
(d) | Tax expenses related to discontinued
operations 176.63 268.47 442 20 44510 995.27 1,716.96 176.63 268 47 443 20 44510 995.27 1,716.96
(e) | Profit after tax from discontinued operations
AR 22308 T98.17 1,314.66 1,323.25 2,958.93 5,104.50 525.08 984T 1.314.66 1,323.25 2,958.93 3,104.50
(f} | Profit before tax on disposal of discontinued
aperations 14,821 45 - 14,821.45 £ - 14, 821.45 = - 14,821.45 .
(g) | Tax expense related to disposal of
discontinued operations 3.418.52 341852 3.418.52 3.418.52
(h) | Net Profit after tax on disposal of discontinued
operations [{T-ig}] 11,402.93 = y 11,402.93 - - 11,402.93 - - 11,402.93 ¥ =
(i} | Met Profit after tax for the penod from
discontinued operations [{e) +h)] 11,928.01 798.17 1.314.66 12,726.18 2.958.93 5,104.50 11.926.01 19817 1.314.66 12,726.18 2,958.93 5,104.50

Business.

Place : Gurugram
Date : November 14, 2022

4. The figures of the quartar/pariod/year have bean re-grouped re-classified in accordance with Ind AS 105-"Non-currant assts held for sale and discontinuad operation” and Ind AS 108- "Operating Sagments” to give effect fo the slump sale of Engineering Plastic

5 The above is an extract of the delailed formatl of Quarlerly Financial Resulls filed with the Stock Exchanges under Regulation 33 of the SEBI [Listng Obligations and Disclosure Requirements) Regulations, 2015, The full format of the Quarterly Financial Resulls
are available on the websites of the Stock Exchange viz. www. bseindia.com and www.nseindia.com and the Company’s website viz. www_esterindusiries.com.
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New Delhi

THE GOVERNMENT SECU-
RITIES market’s microstruc-
ture tends to dampen the
transmission of the mone-
tary policy, Reserve Bank of
India (RBI) deputy governor
Michael Patra said in a
speech on Saturday.

The RBI released the
speech on its website on
Tuesday.

“With the holding pattern
of G-Secs dominated by “long
only” investors with large
held-to-maturity portfolios,a
falloutis thatliquiditytendsto
thin out along the curve and
there are instances of short
sales morphing into squeezes
that can impact money mar-
ket rates,” Patra said.

“There have been occa-
sions during arising interest
rate scenario when ‘special’
market repo rates have
crashed to near zero, com-
pletelyout of alignment with
the monetary policy stance
and imparting vortexes of
volatility that obscure effi-
cient price discovery.”

“..monetary policy sig-
nals are conveyed across the
curveinadisjointed manner,
reflecting time-varying lig-
uidity premia, and with
diminishing intensity as
maturity increases. The G-
Secmarketisalsovulnerable
to spillovers from both global
and domestic develop-
ments,” he said.

In the corporate bond
market, which uses govern-
ment securities yields as
benchmarks, only issuers of
the highest-quality find
favour,and asaresult,issuers
withlowerratings depend on
banks, he said. Therefore,
transmission to corporates
across the entire spectrum of
ratings remains incomplete
or delayed.

Asfarasthe credit market
is concerned, Patra said the
practice of changes in
deposit rates preceding
changesinlending rates and
sticky margins have been
primeimpediments to mon-

Monetary policy
signals are
conveyed across
the curvein a
disjointed manner,
reflecting time-
varying liquidity
premia, and with
diminishing
intensity as
maturity increases

MICHAEL PATRA
RBI DEPUTY GUV

etary policy transmission.

This is because when the
policy rate changes, term
deposits, which are typically
priced at fixed rate, are re-
priced only in respect of
deposits that matureand are
renewed.

“..the mandated linking
of lending rates for personal
loans and micro, small and
medium enterprises
(MSMEs) loans directly to
external benchmarks, which
move in sync with the repo
rate, is a response to these
blockages in the arteries of
transmission,”’ Patra said.

“In its aftermath, there
has been a rising preference
among banks for external
benchmark-linked pricing of
12 loans. This has signifi-
cantly speeded up transmis-
sion and rendered it com-
plete in several categories of
fresh loans,”he added.

But unlike banks, non-
bank lenders do not follow
any uniform methodology
for pricing their loans. This
discretionary pricing of
spreads undermines mone-
tary policy transmission,
Patra said.

Vivek Joshi on SBI board

STATE BANK OF India (SBI)
on Tuesday said the govern-
ment has nominated Vivek
Joshi to its board following
the cessation of the previous
director. The Department of
Financial Services, Ministry
of Finance, in a letter dated
November 15, 2022, has
nominated Vivek Joshi (sec-
retary, Ministry of Finance)

as a director on the central
board of directors of State
Bank of India, the bank said
inaregulatoryfiling.
Following the cessation
of Sanjay Malhotra as the
government nominee direc-
tor, the nomination of Joshi
comes with an immediate
effect, until further orders.
—PTI



